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25X11. The German economy receives nothing from the export trade of the HAS. 
Russian Zone. many exports do not go to ie 


a 


Te 


25X1 the country allegedly or: 1em, but rather to Russia to C. 


25X1 supplement the 5 Year Plan.| _ rders from Poland and 


ped + ‘ 
25X14 —— for nachine tools ; 
25X1 ; j | 


25X1 2. At present, prolonged negotiations are being conducted[ 
25X14 et conelude a long term agreement for the impor= 
25X1 tation of high grade steel and ores for the Russian Zone. ‘Total 

value is to be about 256,000,000 RM per annum. 


25X1 

25X1 3. In early May ae Russien delegation with German specialists report~ 

25X1 edly nent[ —_te negotiate a trade agreement. products 
-are to be obtained for Hussia and paid for with German machine 


25X1 tools and chemicals. One purpose is to counteract the influence of 
the Western Powers 


4, [de foreign trade clearing house set up in 
Potsdam some six monghs ago is to be given increased powers. All 
foreign trade and interzonal trade is to be cleared through this 
office on the basis cf 1944 prices. The purpose is to oe yent the 
firms engaged in foreign trade from making any unauthorized profit. 
All foreign exchange obtained will be disposed of by SMA Potsdam. 


25X1 5, Lee Hubert Breitenfeld, Chief of tne Foreign J 
Trade Dept., requested that the Pots sdem office be subordinated ; 
to his department but was refused. As of 10 May Breitenfeld had 
been informed that he was to be replaced by an SED a 

25X1 Geresoe neon Previously in a conference at Karlshorst with Lt. Gen. 

akarov, Col. Abramovich and President H§rnle, Breltenfeld had 


25X11 _ protes ted against the dismantling of factories needed for the ex~ 
_ port trade. He pointed cut that orders from 
25X1 ‘Yugoslavia for technical glass could be filled only by Schott an 


‘Genossen or by Zeiss which have both been completely dismantled. 
Breitenfeld stated that under such circumstances he must refuse 

responsibility for prompt fulfillment of orders. Hirnile then 
accused Breitenfeld of “lack of vision and work-satotage"., The — 
result was that Karlshorst withdrew its_suprort of Breitenfeld. 
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H§rnie then tol)i the Russians that such important positions should 
be filled with olitically reliable versons. 


25X1 [pi Sommer it appears possible that one should read Handke 
or Hérnle in the above paragraph. Edwin H&rnle is president 
of the CA of Agriculture, while Georg Handke is president of the 


CA of Trade ind Supply in which Breitenfeld has been head of 
Department XI, Foreign Trade. 
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